RPRT 4 RPRU

Y0+
#

&




& > @> # $ @

PS & > @>

PT &@ . < @

PN #@ @@ < @

PV E&@ @ < @

@ §#f > @@ D &@ @ < @
N @ < @

RQ @ __Dé&>

RS @ @ & @ @

RT & > @> @ RPRT4RPRJ

RU &> @> ., > D> @ @ <
RN

RO

D> <@

XL2IL | _g[ 2 030600306 FFI ?[ XL[g



& > @>

_p/o n

3RIR $XWWDID LV FRP P WG \R BQEDLEMQ] TXDONV SRR IQRWP DIRQ DQG VHYIEH SURYIMRQ
DFURW $ X\WWIDID |RUSRIR VXWYLYRWY

5

3RIR $XWDMY 9 MRQ IV \WKDADDSRIR VXWLYRY 1Q $XVWDID KDYH DFFHW VR DSSURSUDW
KHDEX FDUH DQG WH VXSSRWWUHTXILHG \R P DIQBIQ IQEHSHQGHQFH DQG P DNH IQRWP HG @H
FKREHV

Lo

3RIR $ XD WHSUAVHON WH QHHGY R WH SRWSRIR FRP P XQW DQG Z RIW Z W SDWMRQ
DQG SIRHWIRQDDP \R HGXFDWM  DGYRFDW DQG DFKIHYH UHFRI QUIRQ |RUSRIR VXWLYRWY

s ur v

( GXFDM DQGIQRP SRIR VXWMYRY WHUIDP 10HV DQG FDUHY DQG WH FRP P XQW DWIDIL H DERX\
\WH OW HIHFW Rl SRIR

3 URYICH IQRWP DIRQ HGXFDMIRQ DQG WDIQIQ) R * HQHUDCB UDAMRGHY DQG D IDQIH R P HAFDO
VSHADDAN DQG RKHUKHDEX SURIHVIRQDY \R [P SURYH \WH GDJ QRVY DQG P DQDIHP HQAR! \KH O\
HIHFW R SRIR

) DFOMW \WH SURYIMIRQ R DSSURSUDWM DQG FROUMMQMAKHDEK GVDELDV DQG DI HG FDUH VXSSRW
VHYIEHV DFIRW DOABMMY DQG \MUARUHY \R [P SURYH WH WHDW HQADQG P DQDI HP HOAR \WH OWM
HIHFWR SRIR

3 URYIGH RXAWHDFK \R FXGMUD@® DQG @I XMIFD® GYHWH DQG$ ERWIIQDADQG 7RUHY 6 WDIMMDIQGEH
SRIR VXWLYRWY \R HQVXUH WHUGYHWH QHHGY DUH EHQJ P HWKQ D FX@UDE DSSURSUDW Z D\

$GYIVH JRYHUP HOQW RQ SRIF\ GHYHBSP HQADQG SURJ DP V 1Q UHDMRQ \R \WH OW HIHRW R SRIR
6P XOWM UVHDURK IQR \WH OW HIHRW R SRIR

$ VWIVWWKH VDM 1 HEZ RUNV \RR VXSSRWBERIR VXWYRY DQG \WHUIDP 1OHV  1UHQGY DQG FDUHY DVWKH
G&HDCBIYHO

) DRI DQG HFRXUDI H WH FR RUBIQDVIRQ DQG IXUKHUGHYHBSP HQAR DRIYIMAY Z MIQ DQG
EHE HHQ WH AW 1 HVI RO

6 XSSRWDQG SURP RIM SRIR LP P XQVDMRQ DWD QDMRGDOBIYHO DQG SURYIGH DWIMBIGRH R \WH \ADAR
1 HE RV \R GR VR DWWKH GFDABIYHO
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7KLV SDVW\ HDU KDV EHHQ RQH RI
ERW FKD@QIH DQG WHVIAHQFH IRU
3ROIR $XVWDAD ' HVSIW RQIRLQJ
IXQGLQ)  XQFHUMLOW WHGXFHG
VWBIILQ) FDSDFIW DQG VLI QULFDQW
GIVIXSWRQV VR NH\ SWRIWDPV ZH
WHP DLOHG VWDGIDVWLQ RXU P IWVIRQ
WR VXSSRUNSRAR VXUWLYRUD/ DFLRW
WH FRXQM 2 XU ZRW FROWQXHG
EHFDXVH Rl WH GHGIFDWRQ RI D
VP D@ EXWKLIKO® GHGLFDWG \WDP
WH VWHQIW Rl RXU SDURHU/KLSV

DQG WH XQZ DYHUQJ HQJ DI HP HQWRI
WH SRAQR FRP P XQIW

S KB WH ®W Rl RQIHUWALP
SIRIDP IXQGLQJ SMFHG SWHWXUH
RQ RXURSHUMRQV Z H FRQWOXHG \R
GHQYHU P HDQIQJIXO RXWRP HV 1Q
HGXFDWRQ FRP P XQIW VXSSRUN DQG

QDWRQDODGYRFDF\
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2 XU &RP P XQIW 3RJWDP V VWHQIWHQHG SHHU FRQQHFWRQ DQG DZ DIHQHW WIRXJIK

VHWIRQV GHOYHIHG ERW RQIOH DQG 1Q SHWRQ DFLRW P XGIS®! WA 2 XU+ HDOM : RUNHU
( GXFDARQ 3WRJWDP WRXJK [P SDFMG E\ WBII ICQHW DQG UHVWIFWG WHVRXUFHY  \AMD
UHDFKHG KXQGUHGY Rl KHDOK SURIHWIRQDY DQG P DIQWAGQHG D QDMRQDOSHVHQFH 1Q FAQIFDO
HGXFDWRQ RQ WH /DW (IIHFW R 3RIR 7KHVH DFKIHYHP HQN WHIGIFW WH WDP [V
SIRIHWIRQDQ/P DQG RQIRIQI HITRUWV VR HQVXUH WDWSRAR VXULYRWY FRQMDXH R UHFHLYH \WH

UHFRIQWRQ FDWH DQG XQGHUABQGQ) WH  GHVHUH

3RAR $Z DIHQHWW 0 RQW DIDIQ EWRXIKWQDWRQDOYIMELDN R WH RQIRIQ) QHHGV R RXU
FRP P XQW 7KH LOP IODWRQ R @QGP DUV 1Q RIDQIH DBRQIVIGH FRIDERWDWYH HYHQW
Z W WM RU DQYDMRQV  GHP RQMDWMG WH SRZ HURI QDWRQDOXQIW 1Q WDIMQI DZ DUHQHW IRU
D FRQGWRQ WDWP DQ. DWXP H LV 21Q \WH SDW§ 7 KH WKW IV \WDWWRXVDQGY Rl $ XVWADIDQV
FROADXH \R @/H Z W SRMBRIR FRQGMRQY HYHY GD\ + DQG WH UHO® RQ XV VR HQVXUH WHLU
YRIEHV DUH KHDUG

$ GYRFDF\ DOR UHP DIQHG D SURUW 7KWRXIK UHIX®U HQI DIHP HQWZ W JRYHUP HOWDQG
SDUNFLSDWRQ LQ QDWRQDOGIVDELMN IRIXP V' 3 RIR $ XVWMDID FROWXHG R KL K@ KWIKH J DSV 1Q
VHWIEH SWRYIMRQ DQG WH XU HQAQHHG |RUVXWEIQDE®! IXQAQI IRUSRWBRIR HGXFDWRQ DQG
VXSSRW: H ZHUH S®IDVHG R UHFHLYH D RQH \ HDUJWDQMURP WH ' HSDUR HQAR! + HDAEM IRU
RXU &RP P XQW 3RIWDPV OW 1Q WH \HDU + VXSSRUVWDWZ @D@Z XV R DAMWRXU

SURWIFW DQG P DIQWIQ P RP HQMP  Z KI® Z H FROAXH SXW/XIQI BQJ WP IXQGQI VROMRQY

, ZDQMR DFNQRZ ®IGJH DQG VIQFHUH® WDQN RXU %RDUG W YROQMHY WM QHE RUW
SRIR FRP P XQW GRQRY DQG SDWEHY <RXU FROUEXWRQV + Z KHWHU WURXIK VHWIEH
GHYHY FRMERWDMRQ RUILODQFIDOVXSSRWME  KDYH HQDE®IG XV \R UHP DIQ D YMIOVRXUFH RI
IQRWP DWRQ DGYRFDR\  DQG KRSH IRUSRIR VXWLYRW DQG WHLUIDP LaHV

$V ZH ®RN \RZ DG WH FRP IQJ \ HDU ZH GR VR Z W GHWILP LODWRQ 2 XUP MRQ UHP DIQV DV
UHGIYDQADV HYHU DQG 3RIR $XVWADID Z I@FRQMXH ZRINQI VR HQVXUH WDWHYHY SRIR
VXWYRU KDV DFFHW \R WH FDUH XQGHUMIQEQ) DQG VXSSRUWMKH. QHHG \R @vH Z HODQG

LQGHSHQGHQW®

7RIHWHU Z H FRQMXH WL ZRWN = DQG Z H DUH VVMDKHWH
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,Q WH SWHYLRXV ) LODQFLDO 5 HSRUNIRU

. IRIHVKDGRZ HG D WHYLVHG
RSHIDWQJ P RGHO Z KHUH WHWH Z RX@®
EH IHZHU KRXUD/ ZRWHG ZLKIQ WH
+HDOM : RUNHU ( GXFDWRQ 3 WRIWDP DV
DQ LQHVFDSDE®! LHDAW RI \WWH GRW R
IXQGLQJ IWRP  WH ' HSDUR HQW RI
+HDOK  &LWFXP WDQFHV  FKDQIHG
GLDP DWFD@® ZKHQ 0 LFKDHO - DFNVRQ
Z DV KIWZ I D P HGLFDOHYHQWDQG KDG
DQ H WIQGHG SHURG RI EHLQJ XQDE®! \R
ZRWN DQG D MMU SHURG ZRWNQJ
XQGHU YHU UHVWIFWG Z RUINGRDGV (P
SGIDVHG VR QRW 0 LFKDHOLY Z HIDRQ WH
LRDG R LHFRYHU

$V D WHVXQVRI WRVH FKDQIHV WKH
3WRIWDQG / RW . UHSRUV
GRNV VWKW EHMAU WDQ ERW
EXGIHWG ILJXUHV DQG FRP SDLHG \R
WH SWHYLIRXV SHURG ILQIVKIQJ Z LW D
YHU VP D@SWRIWRI FRP SDLHG
VR WH SUHYLRXV GRW R
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5 HYHQXH Z DV GRZ Q E\ IURP W © H WHFHLYHG RQH ®IW JWDQW D
GHFUHDVH RI ' RODWRQV Z HH ®Z HUE\ RU , OMUHWMHFHLYHG DOR
IH® DEHWORWP XFK 1Q JURW WP V E\ EXVWMLI QUIEDQ® 1Q SHUFHQEIH \MWP V E\

$ @MHVH DSSDUHQW VP D@FKDQJ HV DUH FHUBIQD LI QULFDQAIQ \WH Z KRG

7XW0Q) QRZ W ( [ SHQAWWHY $ GP LOMADWRQ FRWN GLRSSHG DV Z DV SOQUHG [URP

R 0 RAWLI QUIEDQ® WRXJK WH + HDAK : RUNHU( GXFDWRQ 3 LRJWDP  FRWIH@I LRP
W 7KHWH Z DV D EXGIHWMG IHGXPWRQ EXW0 LEKDH@/ P HGIFDO®IDYH Z DV D

WLJ QUIEDQMDRRU + HDAK : RUNHU ( GXFDWRQ 3 WRIWDP FRWV Z HIH LXQ RQ WH VDP H EXGIHW

HDFK \ HDUZ WY QR UHGIYDQAYDUDMRQ \R QRWM

MLV D WEX\WM VR DOWH WBIT WDWB RIR $ XVWDID KDV EHHQ DE®! V& NHHS XQQQI DQG KHGLQ
R VSUHDG WH P XGIE®! GILHPWRQY Rl HGXFDWRQ R ERW SRIR VXUYLYRWY DQG \WHIUIDP I@HY DQG

R KHDEM SIRIHWIRQDY

7KH FRP LQJ \ HDU FHUBIQD KDV FKD@IQIHV WRXJK ZH GG UHFHLYH D RQH \ HDU J IDQMURP
WH' HSDUR HQAR + HDON IRGRZ Q) WH H[ SIY RI D SIHYIRXV JWDQW7 KLY Z L@DARZ 0 LEKDHOR
LQMI DM DVSHFW RI \WH SUHYIRXV R SWRIWDP V IOR RQH DQG LQ DCAMRQ H| WIQG WH UHDFK
Rl WH &RP P XQW 3 IRIWDP V

E @b@ EoO0 O >
4E OO@ ‘@ 6O

0 <@ : <@

080600306 FFlI 2[ XL[g




E
&@ @ < (

N n Nnmo

&RPPXQLW\ "HYHO RYMNHHQW :

2 YHU WH SDVW\ HDU 3RAQR $ XVWDADY
&RPP XQW 3WRIWPV VXFFHWIX®
GHQYHWHG D FRP ELQDWRQ RI YLLXDODQG
lQ SHWRQ VHWIRQV SLRYIGIQJ YIMBO
HGXFDMRQ SHHUVXSSRUN DQG DGYRFDF\
RSSRUMQMHY IRU SRAR  VXUYLYRW/
DFLIRW  $XVWDAD  7KWRXJIK

FRPP XQW VHWIRQV DQG DFWYH
FRGDERUWDRQ Z MK WIMA QHVE RNV Z H
FROMQXHG WR HP SRZHU LQGLYLGXDY

WDWVH DZDHOHW  DQG  VMHQIWHQ

QDWRQDO FRQOHFMRQV Z WKLQ WH SRAR
FRP P XQW

3RAR $ XVWDIDY &RP P XQIW 3 RJWDP V
KDYH FRQWOXHG VR RIIHUD YDOXXDE® P 1
Rl ERW YLUXDODQG LQ SHWRQ VHWIRQV
7KLV IG{LE® GHOYH) P RGHO KDV
HODE®IG XV WR HQIDIH ZLK SRAR
VXWLYRW DQG WHWU IDP LOHV DFLRW
$XVADID LOFXGIQ) WRVH ZKR P D\
RWHWZ LVH IDFH FKDAGHIQIHV DWMQGLQJ
IQ SHWRQ HYHQW GXH W KHDOK
P RELOW RUJHRJWDSKLF EDULHWY/
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$ VADOR  YLUMDOFRP P XQIW VHWIRQV ZHWH FRQGXFWMG YID =RRP RYHUWH UHSRUAMY
SHURG RIIHUQ)I VDIH DFFHWIE®! VSDFHV IRU FRQQHFURQ [QIRP DWRQ VKDUQI DQG SHHU
VXSSRUWN7 KHVH VHWIRQV LOFOGHG

* HOHWDO3 RAR &RP P XQIW &KDW + RSHQ R DOSRIR VXUWYLYRY DQG WHLU IDP LaHV
7KHVH IQRWP DO SHHUBIG FRQYHWDMRQV SWRYIGH D ZHBRPIQ) VSDFH R VKD
H SHUHQFHV GVFXW FKD@IQIHV DQG IRWMUFRP P XQW FRQOHPMRQY

1' ,6 ,QRWP DARQ DQG 6 XSSRUNM&KDW + VSHFUIED® \BAERHG |RU IQELYIGXDY HIWHU
WHFHYIQ) RUHD LE®! IRU 1 DWRQDO' IVDELDW ,QUXWDQFH 6FKHP H 1' ,6  VHWYIFHV 7 KHVH
VHWIRQV DARZ HG SDUNFISDQW WR H FKDQIH DGYIFH DWN TXHWRQV DQG VKDWH WHU
H SHUHQFHV QDYLIDWQ WH 1' ,6

0\ $JHG &DWH ,QIRWP DWRQ DQG 6 XSSRUN&KDW + GHVIQHG IRU SRIR VXWLYRW
HQDJIQ) ZM RU HDJIE®! IRU O\ $JHG &DWH VHWIFHV 7KHVH VHWIRQV HQDE®IG
SDUNFLSDQN R ®DLY ILRP HDFK RWHUY H[ SHUHQFHV DQG EHWHMU XQGHUABQG DYDLDE®!
DJ HG FDUH VXSSRWV

R% +)3 %) &' '

3RIR $XWDID DOR VXFFHWIX® GHIYHHG  LQ SHU/RQ / DM ( ITHFW RI 3RAR 2 YHUYLHZ
&RP P XQIW ,QIRWP DWRQ 6 HVWWIRQV DFLIRW P X@S® WM DQG \WMUMRUHY 7 KHVH VHVWIRQV
RIIHUHG YIVBOHGXFDWRQ DERXWIMH / DW ( ITHFW Rl 3RIR / ( R3  DQG VXSSRWARSWRQV DYDIDEG
WR VXUYRY 1DP LIHV DQG KHDOM SURIHVWIRQDY

%HDNGRZ QR! 1Q SHWRQ VHWIRQV

IQ$&7 16:

LQ 9 LFVRUD

LQ 7DVP DQID

1Q 6 RXWK $ X\MDID

1Q: HAWMLD $ XVWDAD 1 RUMHLD 7 HULVRU

1Q 4 XHHQVQG

m) n n n

7KH DYHWDJH DWAQGDQFH SHU LQIRWP DMRQ VHWIRQ ZDV SDUAFLSDQW
GHP RQMDWY) FRQVMMQAFRP P XQW LQMUHVWDQG HQI DI HP HQW
( YDODMRQ IRPV DQG SRWWHWIRQ VXWH\ V IQGFDWG DQ DYHWDIH RI SRVIWYH

IHHGEDFN Z W DWMQGHHV WHSRUMY IQFUHDVHG XQGHUMBQAQI R /(R3 DQG KUK
VDWW DPARQ Z W WH FRQMQWDQG GHOYHY Rl VHWIRQV

$GEWRQD® DQ DYHWDIH R Rl VHWIRQ DWMQGHHV NRLOHG WH $ XVWDAIDQ 3 RAR
5 HI VWU FRQMEXWQ) VR RXUQDWRQDOGDVPEDVH DQG VWAHQI WHQIQI RXUDGYRFDR\ HIIRUV
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,Q DCAMRQ \R GULHFWFRP P XQW HQIDIHP HQW 3RIR $XWDID KDV UHP DIQHG DRWH [Q

DGYRFDR\ DQG SRIF\ LQOHQFH RQ EHKDD Rl SRR VXWLYRW/

e 0 XQOBOI P HHWQV Z HH KHG Z IW WH ' HSDUR HOWRI + HDOM UHIDUEQI SWRIWDP IXQGQJ
DQG FROWXHG VXSSRUARUVHWYLFHY EHQHIMQI SRAR VXUYLYRWY/

e 5HSUHVHOMG 3RIR $XWWDID DWWH $ WIVMYH 7HFKQR®RI\ IRUS@ $7)$ 0 HP EHW/
) RIKP 1Q) HEXDU

o $WHMQGHG WH $ XVWDAIDQ ) HGHUDWRQ RI ' LVDELOW 2 WDQVDMRQV $)' 2 0 HP EHW/
) RUKP V IQ ERW 0 DUFK DQG 0 D\

. 3DUNFISDMG IQWH $)' 2 3ROF\ 1HERW ) RXP 1Q 1 RYHP EHU HQVXUQJ \WH YRIEH Rl
SRIR VXWLYRWY FRQOWXHV \R EH KHDUG 1Q EURDGHUGIVDELMA DGYRFDR\ VSDFHV

3RIR $ XVWDID FROMXHG VR FRADERWDWM Z IW WM EDVHG SRIR VXSSRUMGQHE RV HQUXUQJ

FROMMQR\ DQG P XWDOVXSSRWADFLIRW MUVGIEWRQY

e ,Q: HWMWD $XVWDD 1Q SHYRQ LQRWP DWRQ VHWIRQV Z HUH FRQGXPMG [Q SDUGHW/KLS
ZIW 3RVWABRAR 1 HZ RINRI : $

e ,Q1HZ 6RXW : DBV VHWIRQV Z HIH GHOYHWHG LQ FREADERIDWRQ Z W 3RAR 16

e ,Q6RXW $XVWDID VHWIRQV Z HIH KRWMG Z W WH VXSSRWAR 3RAR 6$

« ,Q9LFVRUD WHIX®UP HHWQIV RRN SOFH Z W 3 RAR 6 HWYLEHV 9 LFVRUD 3RQR 1 HE RWN
9 LFVRUD DQG 3 RVWB RAR 9 LFVRUD

7KHVH SDURHWKISV HQKDQFH WH WHDFK DQG P SDFWRI RXU SIRILDPV HQUXUQJ SRIR

VXWLYRY DFURW WH FRXQM KDYH DFFHW \R WP HO  UHBIYDQWQ RUP DMRQ DQG RSSRUMQMHV

|RUFRQQHFWRQ

,QVXP P DU WL\ HDYY &RP P XQW 3 URJDP V KDYH QRARQD P DIQUIQHG D VWARQJ SUHVHQFH
DFLRW $ XVADID EXWKDYH DOR VXFFHWIX@® DGDSWG R P HHVWAKMH FKDQILQ) QHHGV RI \WH

SRAR FRP P XQW 7KWRXJK D EDDQFHG SLRIWDP Rl YIWDODQG LQ SHWRQ LOWDWHY FRP EIQHG
ZIW VADWUIF DGYRFDR DQG WOMW FRIDERIDWRQV 3RIR $XWDID FRMXHV R VXSSRUV
VXWLYRWY R SRR 1Q @VIQJ Z HODQG LOQGHSHQGHQW Z KIBI DGYRFDWY 1RUJ UHDWU UHFRI QMRQ
Rl WH FKD@IQI HV \WH FRQADXH \R | DFH
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3RAR $ XVWDAD) 81" ('

& MOIFDO3 WDFWFH : RINVKRSV &3: 3 WRJLWDP
+HDAOK : RUINHU( GXFDWRQ 3WRJWP +: (3

nn'

&OLQLFDO +HDOWK (GXFDWRU

3RAR $ XVWD@D KDV FROWQXHG VR VHD
IXQG WLV HGXFDWRQ SWRJWDP RYHU WH

ILODQFIDO \HDU )<  ZKL®
SXU/XLQ) I1XQGLQJ VXSSRUVIRU LW 7KH

- X0 WWRXIK 2 FVREHU SHURG RI
WL SWIRIWP ZDV VWWIHG RQ D SDUV
WP H VFKHGX® 7 KHUHDI WU

SWIRIWDP RSHIDMRQV ZHWH LOWMUXSWG
E\  WH &Q@JFDO ( GXFDRU \BNLQJ
P HGLFDO®IDYH XQWOP LG $ SUO 7KH
UHP DIQIQJ WWUHH P RQWV RI WH ) < VDZ
D SDUADOUHW(LD VR Z RWN | RUWH & QQLFDO
( GXFDWRU Z M H HQJ DI HP HQW DFLRW
SWRIWDP DFWYLWHV

7KLV VHTXHQFH Rl HYHQW UHGXFHG WH
YROXXP H Rl SIRMFW DQG HYHQW DE®! \R
EH GHQYHHG DQG H WIQGHG VFKHGX®NV
W FRP SGMRQ 7KH FROWOXDWRQ Rl
SWRIHWIRQDO HGXFDWRQ RQ SRVWSRAR
FRQGIMRQV 1Q $XVWDAD DQG RQIRIQJ
ZRIN DQQHG VR 3RAR $XVWDIDW
PLWIRQ ZL® EH HWKFWWHG 1Q WH

QHz )<
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) XQEQJ DSSTFDWRQV VXEP MWHMG LQ WH ) <

@ D& # @

3RIR $ X\W\DIDY 6WDWIIF 3@QKDG+: (3 UHDWG WU HW DV IR®ZV

$SONRXIK WH +: (3 RSHIDWG RQ DQ LQMUXSWG VFKHGX®! WL ) < WH VXEWBQWDO
SURIIHW \RZ DUBV DOWBU HW [Q HDUWD ) < P RQIMV DARZ HG IRUD VIP LU DWRIQP HQADV R WH
SUIHYIRXV ) <

1 RWED 1RU 3 URUW RYHU KDO WH B HWZ DV UHDFKHG GXH R IRXU HYHQN Z W OUWH
DWMQGHH QXP EHW WDQIH R WH816: P HAFDOWMGHQN H SR WH /D 7UREH 8 QL
2 UNRWFV SIRILDP  WH * RG &RDWV6HQRWY 5RXQAEE® DQG WH 1 DWRQDO 3 HGRUMIF
&RQHWHQFH 2 WHU HYHQW FRQMEXWY) \R WH  VRWOIQFOGHG =RRP : RUWKRSV 1Q
SHWRQ Z RUWKRSV

. 3,V DQG WHWW\BLI HW Z WIQ 3URUW Rl WH 6 WDWIJIF 3@Q IRUWH QHZ ) < Z LOEH WHYIVHG
EDVHGRQWH +: (3 IXQGQI DQG DPRYIW SURMIPWRQY
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7KH H HDWIQJ SIBWP RGX®! RQ RXUZ HEVIW IRU$ JHG &DUH KDG RQH FRP SBMRQ IRU&3' 1O
WL ) < 7KH VRWOFRP SGMRQV IRUWLY FRXWH VIQFH EHIQ)' SXEQVKHG RQIQH - XQH v/

SHRS®!I RAWRI  HQR® HQW WL EHIQJ D FRP SGMRQ \R ERXQFH IDWR + LIKHU
HGXFDWRQ Z HEVWV DYHWDIH D ERXQFH D WQH VR RXU SIBWP RGX®! VIW
Z HORQ WLV P HWIF

7KH  9IGHR <RX7XEH VHUHV ZKIFK Z DV GHYHBSHG WRXJIK DQG IRGIG RXWIQ $ SUO
KDV SHURWP HG Z HDLQ WH )< ZIW YIHZV DFIRW WH  YIGHRV

SXEQ/KHG YIHZV 1Q SHYIRXV ) < &XUHQW) < YIHZV ZHWH ZHIKWMG \RZ DGV IRXU

YIGHRV DQG  KDYH! QHWP H YIHZV  DQG KHDYL® \RZ DUBEV RQH LQ SDUNFXDU

" KDWDUH WH P DIQ W\ P S\RP V Rl SRWASRIR' QHWP HYHZV 2Q0 Rl YIHZV KDYH

< RX7 XEH DQDOWEV FRXQW GDWD IRUWH DXGHQFH ZIW 86$ EHIQU DQG $ XVMDID EHIQY
7KLY YIHZ HWKLS IV XQUXIBUMQI JLYHQ SRSXOMRQ V] H GUIHHQFHY EXWGRHV KL K@ KW

WH YDOH RI WL P HAXP DQG RXULP SDRAKHUH DQG LQMUDMRQD@®

RPRT4RPRU @0< D E

7KV )< WH WWO QXPEHU R ZRUWWKRSV GHIYHWHG ZDV ®ZHU SUPDU® GXH W WH

DIRUHP HQARQHG FKDQIHV 1Q 7KH IRGRZ LQ) WE®B! VKRZ V Z RUWKRS GHQYHU \ HDURYHU
\ HDUVIQFH SIRIWDP  LOFHSWRQ

n &M @ <E( @ BH&@=D

7ZR SIRWFW [Q UHFHQWA HDW KDYH VXSS®IP HOMG WH Z RUWKRS DSSWRDFK R / ( R3 336
LQRWP DWRQ GMHP IODWRQ ) LAV IQ ZH VHOAMRXW  KRVSIMIONW \R KRVSMIXY EDVHG
RQ WHU EHG QXP EHY ®FDWRQ DQG WSH 6HFRQG E\ OWM ZH KDG VHQW/ ( R3
LQIRUP DWRQ UHVRXUFHV \R UHJIRQDO* 3 FOQIFV DFLIRW $ XVADID WRVH EHIQI FOQIEV Z W
PRHWDQILYH* 3V IQWZQVR P RUH\WDQ UHVIGHQW DQG Z KR KDG D KLIK VFRWH
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RQ WHIU * RRI®I 0 DS HYIHZV 6P LU LHVRXUFHV DOR ZHH GMMEXWMG \R  XQLYHUAW
P HGIFDOKHDGY  SWRIWDP V DFLRW $XVWDID 7 KH SIRMFW ZDV DWHEXWWE®! \R D
&RP P XQW * IDQNSWRYIGHG E\ * 6. $XWWDID DWWH HQG Rl ' HVSIWM SWRYIGIQJ
IQMKPARQV 1Q HDFK UHVRXUFH SDFNHWWR SURYIGH XV Z W TXIEN DQG MIP S®! |HHGEDFN
DQG UHFHISWQRWIFDWRQ 1HZ ®FDWRQV GG VR 0 DQXDOIR®Z XS ZDV P LMG B\ B
DYDIDELDN DQG FDSDFIW WLV ) <

7KHVH IR SURVIFW HQUXUHG IQRWP DMRQ  EXWQRWHGXFDWRQ DQG GVFXWIRQ  RQ SRWSRIR
FRQGIMRQV Z DV SK\ VIFD® LQ FARIFDOVSDFHY DQG QMWD “DVWKH KDQGV Rl FARIFIDQV

$ XVWDIDQ ,QVWXW RI +HDOM DQG: HODWH $,+: +RVSLWVDAVDMRQ' DV 3 LRMIFW
7KLY UHVHDUFK SDSHUZ DV SXEQ/KHG LQ 0 DUFK Rl DQG FDQ EH UHDG RSHQ DFFHW

/ DMGDQ 7-+ 4XDGRV 1 5DPDFKDQGDQ $. -DFNVRQ 0- 3RWBRIR KRVSLME
DGP MRQV [Q $XWADID RYHUD ~ \ HDUSHURG $ Q REVHUYDWRQDOWXG. DQG DQDOVIA

R WHQGV E\ P RQM ®FDWRQ DQG FRP SDUDE® FRQGMRQV - 3 XEQF +HDON 2|
oDU IGDI GRL SXEP HG IGDI

' HBKLO HWRG ° ( [ HUFLVH LQ 3 RVWAB RAR ( [ SHUA& RQVHQVXV

7KLY SIRMFWSDWHG HMIEV UHYIHZ MVWDIWU WL ) < HQGHG 1Q - XO WWRXIK 7KF
8 QLYHWIW Rl $ GHDIGH ZKHWH ' U71P / DW®IDQ LV DIIICDWG 7 KH SRWBRIR Z RINQJ JURXS Z ¢
FRP P HQFH WH ' HGKL SIRFHW HDW® 1Q WH QHZ ) < 7KH SUIRFHW VHHNV UHVSRQVHV DX
WDWQIV \R D VHOIPURQ R WIAMP HQW RQ H[ HUFIVH 1Q WRVH Z W SRMBRIR FRQGMRQY \R Wi
EHQHIWRI WRVH H SHUHQFIQ) SRMBRIR DQG FAQIFIDQV ZKR SUMVFUEH H[ HUFVH IRU WD\

SRSXOWRQ

N & E <
3RWERIR ZRINWKRS HGXFDWRQ FROWXHVY VR EH UHTXHWMG DFIRW $XWADAD P RW® |IRU
WOFRQHHQFH VHMRQV |, QMUHWIQ DQG DSSUHFIDWRQ R WLV SIRIWDP  IOMUDDWRQD® LV

FROVIGHWDE®! DP RQJIWWNQRZ Q QRQ $ XWWDIDQ DGYRFDWV 7KLY LQGIFDWY D QHHG IRU DQG D
UHFRJ QVHG YDOH 1Q SRW\SRIR FAQIFDCHGXFDWRQ

o MWRXWIXQAQI TRUHGXFDWRQ GHIYHY ZH MIP SO® KDYH SRWASRIR IQRWP DWRQ WDW Z KI®
HDOM® DFFHWHG DQG EWRDG 1Q FRQMQW IV SDWAYH DQG RSHQ R WH LOQMSUAVIMRQ RI WWRVH
Z KR FDQ VXFFHWIX@ QDYLI DW RXUDJHIQ) Z HEVIWV

$V SRIQMG RXWDWM HDU 2 WHU SRWASRIR RU DQYVDMRQV DQG DGYRFDWA Z DQAWSURIHVWIRQDO
GIYHOHGXFDWRQ DPWYIW VIP LOUWR RXWY 1Q WHLUUHI LRQV EXWFDQWWHQDPWWZ H KDYH HQDPWG LW
EXWZH DUH XQDE®! \R NHHS IMIXQGHG LQGHSHQGHQ®  ( WEEQKIQ) D VXSSRUMDQG IXQGIQJ
VRXUFH DWWH J®EDO GIYHO IRU SRMSRIR HGXFDWRQ P D\ EH DV YIDE®! DQ DSSWRDFK \R
VXWBIQQI] RXUSWRIWDP IV H MMQFH DV SXWXIQJ IXQAQU Z WIQ WH $ XVWDIDQ SKIMQMURS\
DQG JRYHUP HOAHQYLLRQP HQW
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5 HFRJ QVHG DQG GRFXP HQMG EDUIHY R 3 RIR $XVWDID VHEXUQI VXSSRUWDQG IXQGQ) 1RU

WRVH H SHUHQFIQJ SRWASRIR FRQWOXH VR SUHVHQADV \WH |RTRZ LQU

« 3RIR DQGE\ DWRFIDWRQ SRW\SRIR LV SHUFHLYHG DV ZH@IXQGHG E\ 5REY : +2 WH
*3(, DQG P XGSG! QDWRQY 5 RWUDQV DUH V@KW P RUH DZ DUH WDQ \WH J HQHDOSXEQF
DERXVWKMH VWEAXY Rl WRVH Z W SRWSRAIR Z WLQ RXUERWGHWY

« 3RIR DQG E\ DWRFIDWRQ SRWASRIR LV QRWSHUFHLYHG DV D WUHDWRU SHUAMHQAZ LWKIQ
$XWDID GHVSIW WH HVWP DWG SUHYDBIQFH QHHG DQG FOQIFDOFRP SO W Rl WRVH Z LW
RUHP HULQJ Z W SRWSRIR KHD@ SUREGIP V

o 3KIDQMKRS! VRXUFHV Rl IXQEAQI RN W IXQG “QHZ 1t SIRMIFW DQG “QHZ 1 SWRIWDP V' IDUHO
HQGRWAQJ WH YDOH RI FDSDFIW EXI@HQI RUH MAQ) SURMIPW/X\MQDQFH

« 8 QBIW WHWH DIH QXP HIRXV HBIFWG P HP EHY/ Rl SDUIDP HQAZ KR FKDP SIRQ RXU FDXVH
JRYHUP HQV DIH XQINHO R HIDE® VXWEIQ IXQGQI W VXSSRUAS XVADIDY SRWSRIR
SRSXOWRQ

« 7IPHIWP HV Rl SKIDQMURS\ IXQEQ) DSSTEDWRQ VXEP DMRQ VR WH UHFHISWRI 1XQGEQI DUH
BRQIHUWDQ WH LOFUHP HQBOH] WIQVIRQV VXWEBIQIQ] VRP H SURJ DP V

« 0 QPP DOSHHUWHYIHZ HG SXEQKIQI IHTXHQR DQG YROP H 1Q WH SRWSRIR WHVHDUFK
VSDFH 1Q $ XVWDOMID @ IW UHVHDUFK FDQGLGDW DQG IXQGQI HQJ DI HP HQW

« 3RIR $ X\WDID QHHGV D EWRDG DQG GHQVH DGYRFDR\ FDP SDLJQ \R LQFUHDVH DZ DUHQHW VR

WDVWKH SXETE XQGHUABQGY WH FRQGIMRQ DQG WH SRSXOMRQ
« 3RIR $XWDID LV D ®Z FDSDFIW WHIIIQI RUWDQVDMRQ VHYIQ) D MU H SRSXOMRQ Z KR

KDYH D FKURQE SURJUHWLYH DQG IXQPURQD®D GHELMEMWY KHDMM FRQGWRQ

: KDWUHP DIQV 1Q 3RIR $XVWADIDY IDYRXU IRU VHFXUQI VXSSRUADQG SURIWDP DQG SURVIFW
IXQAQI IV
« 2 XUYIMRQ DQG P MRQ DIH WARQU YDAG DQG XQUHVROHG
« : H VHYH DQG DGYRFDM IRUD @UH SRSXOMRQ ZKR KDYH D FKUIRQE SWRIUHWIYH DQG
IXQFWRQD® GHELMAMQ) KHDOK FRQGMRQ
« 6 \BNHKRGHY CDMRQD® HO® RQ RXUDFWYIW R EHQHIMIMRVH DIIHAMG E\ SRR
« 7KH SURIWDP V DQG SIRMFW Z H GHQYHUKDYH DQ LP SDFWKORDFN UHFRUG
« 7KH SRWISRIR HGXFDWRQ SWRIWDP V DQG DGYRFDR ZRWN ZH SHURWP IV HDVI® WBELD/HG
DQG DGYDQFHG DW " WH FRWRI FXUHQARI VKRIH SRIR HIDGIFDMRQ IXQAQ)  RII VKRWH
DW PLURQ \HDW YVDQIGHDORQVKRIHR  PIAORQ \HDW
« : HKDYHD QHERW Rl WRVH Z W @Q/HG H SHUHQFH DQG DGYRFDR\ H| SHUHQFH Z KR WDQIH
IRP KLIK® P RAYDWG LQGLYIGXD® \R FDSDFIW @P WG IQEYIGXDY
« 2 XUSRW\BRIR SHHW DQG DAHV LOMEDWRQD@ YDOH RXUFRQAMEXWRQ R WHIUP HP EHW/u

HGXFDWRQ DQG Z HOEHIQ)

$V QRWG HDUIHU 1Q WLV UHSRW WH FROMXDWRQ R SIRIHVWIRQDOHGXFDWRQ RQ SRW\SRIR

FROQGMRQV 1Q $XWWDID DQG RQRIQI ZRWN DJQHG ZIW 3RIR $XVWDIDY P MRQ Z I@EH
UHVWKPMUHG LQ WH QHZ ) <
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@ < (

i) n'

$GPLQLVWUDWLYH 2IILFHU

7 KLRXJ KRXW ., DWIVWG
ZIWK D EWDG WQH R

DGP .OMVWDWYH DQG  RSHUDWRQDO
DFWYIWHY DW3RAR $ XVWDAD 7 KHVH
ZHH HWHQMDO IRU GHOYHUQJ RXU
SWRIDP V VXSSRUAQJ RXU

FRPP XQW DQG DGYDQFLQ) RXU
VDWW LF SURUMHV

9 RQG  WRXWQH  DGP LOMWDWYH
VDVNV , KDYH SLRYLGHG LOSXWDLRXQG
SIRIDP S@QQIQJ DWIVWAQI  WH
&@LIFDO ( GXFDWRU DQG &RP P XQIW
' HYH®RSP HQW: RWNHU Z I UXQQLQJ
WHLUSLWRILDP V VP RRIKQO

2Q D GDI® EDVLV , DFWDV WH ILL/W
SRIQW Rl FROQWFW IRU WH WDP
GLLHFWOJ DQG HQDEQ@QJ
FRP P XQIFDWRQ DFLRW RXU
RU DQLVDWRQ Z W NH  VWINHKRGBHW/
DFLRW $ XVWDID
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2 YHUWH SDWX HDUDV $ GP LOVWDWYH 2 [1IFHU , KDYH

0 DIQWIOHG GD\ VR GD\  RSHUDWRQV  IQFOGIQJ JHQHWDO DGP IQMADWH  VXSSRWV DQG
FRRUG.QDWRQ DFURW SURJLDP V

0 DQDUHG WH 3RAR $XVWDID ZHEVIW HQUXUQ) LQIRWP DWRQ UHP DIQV XS \R GDWM
DFFHWIE®! DQG UHIGIPAYH Rl FXUHQASIRMIPW DQG UHVRXUFHV

2 YHWDZ NH\ RUW DQLVDWRQDO UHI VWMWY LOFOXGIQ] WH + HDOM 3 IRIHWIRQDY' 5 HI MMU
DQG WH 3RIR 6XWLYRU 5HIMMU HQDEQY P SIRYHG HQIDIHP HQW DQG B HWMG

FRP P XQIFDWRQ

3RYLGHG JXLGDQFH VR 6VIW 1 HVE RUNV VXSSRUMY DD QP HOWZ I 3RIR $ X\VADIDY
SIRFHWHV SURIWDP V DQG VHWIEH WBQGDUGY

/ HG WH GHYH®RSP HQWDQG SXEQFDMRQ Rl VWDWILF DQG DQQOXDOHSRUN  HQVXUQJ
WDQVSDUHQAHSRUMY DQG DD QP HQWZ W RU DQLYDWRQDOJ RDY

& RRUGLODWG DADVRFLDOP HGLD DFWYIW DFLRW ) DFHERRN ©  DQG / LONHG, Q R VWHQIWHQ
FRP P XQW HQJ DJ HP HQADQG SXEQE DZ DUHQHW

0 DQDJ HG GRQDWRQ DGP LOMWDMRQ IQFOGQ) IWXIQ) GRODWRQ IHTXHWV DQG VHQGEQ
SHUW/RQDOVHG WDQN \ RX FDUGV R VXSSRUMWY/

' HOYHWHG S@QQIQJ IRU3RAR $ Z DLHQHVW 0 RQW LOFOGIQ] FRRIGIQDWRQ Rl WH QDWRQDO
LEOXP LQDWRQ FDP SDLJ Q DQG SURP RIWRGQDCDRWYIWAY

' IDIWIG FRUHVSRQGHQFH VR SRAF\ P DNHU/ VXSSRUMY DGYRFDR HIIRW DQG WDIMQJ
DZ DUHQHW RI WH QHHGV Rl SRIR VXWYLYRWY/

P SO HOWG WH 6 DBVIRUFH / LT KVQLQ) LOWBDADMRQ HQKDQFLQI) GDVB P DQDI HP HQADQG
RU DQYDWRQDCHI [ LELHQR\

" IVMEXWIG * 3 DQG 8 QLYHWIW 3RWWBROR ,QRWP DWRQ . IW 1QFXGQI SDFNQJ
P DIBXWDQG IR@®Z XS FDQ ViR HQVXUH UHFHISWDQG XWIDV/DWRQ

3 LHSDUHG DGYHUAVHP HQW DQG HGLVRUDOFRQWIQW RUWH $ JHG & DUH * XLGH LOFUHDVIQU
3 RIR $ XVWDADY/ YIVIELONV DP RQJ RGHUS XMADIDQV DQG VHWYIFH SURYIGHWY/

) LODAVHG WH / D 7 REH 8 QLYHWIW VWXGHQWSIRMIFW UHVXANYI 1OQ WH SXETFDWRQ Rl WH
2 UKRVV ) DRFW6 KHHWIR VXSSRWEHWHUVHO P DQDI HP HOWRUSRAR VXWYLYRY/
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$GP IQMDWH HIRW KDYH VXSSRUMG WLJ QUIEDQWDFKIHYHP HQV DFUIRW 3RIR $ XVMDIDY/

3WRIDP V

« ORW WDQ KHDOK SLRIHWIRQDY HGXFDWG WWRXIK +HDON : RUNHU ( GXFDWRQ
3WIRIDP  HQKDQFIQ) NQRZ BIGIH DQG FAIFDO FDSDEI@NV 1Q P DQDIIQ) / DW ( ITHFW R
3RIR

&RP P XQW ,QIRWP DARQ 6 HWIRQV GHQYHWHG DFLIRW $ XVWDID SWRVIGIQ) HWHQMDO
IQRWP DARQ VXSSRWVDQG FRQQHPWRQ |RUSRIR VXWLYRY DQG WHLUIDP LaHV

. =RRP VHWIRQV KRWMG FRYHUQ) D WQIH R WHBIYDQMRSIEV LOFOGQI DWW XH

P DQDJ HP HQWP HQWOKHDOK DWIMAYH WIFKQR®J\  WRY WA@Y DQG QDYLIDWY 1' ,6 DQG
$ JHG & DUH VXSSRWV

. QHZ WHTXHVW WHFHLYHG IURP SRIR VXWLYRW R NRIQ WH $ XVWDIDQ 3 RIR 5 HI MMU

e 2YHU GUHFWHQFRXQWIW/ Z I SHRS® DIIHFWG E\ SROR VXSSRUWNYJ DFFHW R
LQRWP DWRQ WHVRXUFHV DQG VHUYIEHV

« 3RIR $ZDHQHW 0 RQM [OQMDWYHY LOFOGQ] WH LAOXP LODWRQ Rl MQGP DNV DFLIRW
$XWWDID DIMQI YIVIELON DQG DZ DUIHQHW IRUSRIR VXUYLYRWY/

« ' HYH®RSP HOWDQG GLWHP LODWRQ RI NH\  LHVRXWFHV IQFOGQI WH 3 RMB RIR + MR
) RP DQG WH 6 HDWQJ DQG 3 RWXIH ) DFWKHHW\R VXSSRUAMERW KHDAK SURIHWIRQDY DQG
SRIR VXWLYRWY LQ P DQDILQ) SRWSRIR FRQGMRQV HiIHRRYH®

% PDQDILQ RSHIMRQV VXSSRUMY WEII DQG WINHKRGHY DQG FRRUGIQDWY)  NH\
LQWDWHY , KDYH HQUXUHG WH RU DQVDMRQ XQV HIILEHQ® DQG HIHFWHO  $ GP IQMDWYH
HIIRW KDYH HQDE®IG SRIR VXWLYRY WHLUIDP LGHV DQG KHD®M SURIHWIRQDY R DFFHW WH

IQRWP DARQ UHVRXUFHV  DQG VXSSRUMMH. QHHG WHIQIRUFIQ) 3 RIR $XVADADY P MRQ DQG
LP SDPVWDFLRW WH QDWRQ
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(DFK 2 AREHU 3RIR $XWADID GDGY D QDWRQDO HIIRWWR IQFUIHDVH DZ DUHQHW DQG
XQGHUAMBQEQ) Rl WH RQIRIQU [P SDFW RI SRIR DQG/ DM ( IIHFW Rl 3RIR ,Q RXU3 RIR
$ZDHQHW 0 RQN FDP SDUQ KHSHG VSRWKW WH H SHUHQFHV Rl SRIR VXWLYRW
VWHQIWHQ FRP P XQW HQJIDIHP HQW DQG HQFRXWDJH EWRDGHU SXEQE UHFRIQMRQ RI MLV

QHEQ FRQGMRQ

7 KURXI KRXWWH P RQM 3 RIR $ XVMIDID GHOYHUHG D WDQIH RI DPRYIWAV GHVLI QHG R FRQQHFW

HGXFDWM DQG LQVSILH

« +RVWMG GHGLFDWMG =RRP FKDWIRU SRIR VXWLYRY SWRYIGQJ D VXSSRUAYH VSDFH IRU
FRQQHPWRQ DQG VKDUHG @YHG H| SHUHQFH

. @XP LODWG @QGP DNV DFLRW $XVADAD LQ RWQIH XQWY FRP P XQWV
QDMRQZ IGH LQ D SRZ HUXOYLVXDOWBMAP HQAR! VRIGDUW

« ( QFRXWDIJHG SHRS® \R ZHDU RIDQIH LQFOAQI GXUQ] RXU 2 AREHU=RRP &KDW
SURP RWY YIMIELDA DQG DZ DUHQHW Rl SRR VXUYLYRWY

« ,QYLWG SRQR VXULYRW/ VR VKDWH WHIUWRUHY KHSIQI DP S@\ @Q/HG H SHUHQFH DQG
|RAMUXQGHUABQGLQ) Z IWIQ WWH Z IGHUFRP P XQW

$ BQ VIGH RXUQDWRQDODPWYIWAN Z H DOR SURP RMG VHYHWDO. RUG 3RIR' D\ HYHQW KHE E\
SDUWZHURL DQYVDWRQY

3DZVIRUSROR : DM ° WIIKWO 9.&

3RVW\B RAR 9 LFVRUD 3 LHVIGHQW 6 KLLBA * @QFH RIILFID@® RSHQHG WH HYHQAD®RQIMGH \WH
OD\RURI %D\VIGH &U )IRQD 6WAR@G 3WRFHHGY ILRP WH ZD®l VXSSRUMG 5RVBU
, OWLDDWRQDQV ( QG 3RAR 1RZ FDP SDUJQ FRQMEXWY R \WH J®EDOHIIRWMR HWDGIFDM
SRIR

. HHSIQJ <RXU) HHW 3ROR ' D\ (( YHOWKRWMG E\ 3 ROR 1 H¥ RN 9 LF\RUD
7KL FRP P XQW HYHQWHDWUHG D VHUHV Rl lQRWP DWH SUIHVHOEMRQV ILRP 3RAR 6 HUYLFHV
9IFVRUD 6 HWYLFHV $ XVWDAD 7WYH@Y/ $1G 3RAR 1 HE RW 9LFVRUD 3 UHMGHQW %HY

: DWRQ DQGO D IQH . H\ WRQH

RUG 3RAR ' D\
SRR $XVWDID SWRPRWG : RW 3RIR ' DI WUWRXIK VRFIDO PHAD DQG HQFRXWJIHG

FRP P XQW P HP EHY/ \R DWMQG ®RFDOHYHQW KHGIQI UHIQRUFH WH 1P SRUBQFH Rl RQIRIQJ
DGYRFDR\ DQG VXSSRUNRUSRIR VXWLYRWY
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